Step

Up Academy

Alk,

STEFP UP

Class : 12th Accounts 1
LY Chapter - 1 : Accounting for Partnership : Basic Concepts /

« Name and address of the firm and
main' business « Amount of capital
contributed by each partner
=Accounting period and date of
commencement of the partnership
names and addresses of partners, +
Nature of the business, * Interest on
capital, * Drawings and interest on

its

The document which
contains the terms of

agreement between * Profits to be shared equally, *No
the partners is called interest on capital, * No interest on
as Partnership deed drawings. « Interest on partners’

loan @ 6 %, + Salary, commission
etc. not to be paid to partners, « If
a partner derives any profit from
any transaction of the firm then he
should pay profit to the firm « If

drawings, = Profit sharing ratia, the partner carries on the business
Methods of settlement of disputes Meaning of same nature then he or she need
amang partners * Treatment of loss in to pay profit to the firm

case of solvency of one of the partners

SR e L, Rules applicable in the
f'r-ust adjustments i absence of deed [T
* are required to be & 3 "..
: done to rectify the - : :
! following omissions * Partiarihip : “Partnership is the |
‘and errors Inthe Deed : relation between
* recording = : persons who have
! ransaction: a : agreed to share "
« Salary to partner, _ = : the profits nl'_n :
+ Interest on s : business carried 3
- drawings, : Mdjustmants Enn by all or any of
* Interest on capital, Accounting For :them acting for  :
* Commission to . Partnership : Basic lall", -Sectiondof
: partner, : Concepts : Indian Partnership
tInterest on : 1 Act, 1932 :
: partner's loan, : Preparation A::nunt] L. 4
ED““‘IM“‘E = T
* expenses, : \\v

-
-

» -
fgemsmnennnens®

GEEEEEEEEA RS
L] #

f \ [ Features h
Guarantee of | anREEEEAER AR RA R R,

:Profit and Loss partnership ™
:ﬁppmpriltinﬂ Account = K Association of two or
*(it Shows how the profit 2 b / E Mare persons,

sare distribution among i = Lawful business is
.';p-ar:nmj _: : allowed,

- G N N EEERRARRNEEEE

) i * Agreement may be

B T T T e T R T o

:' '. i oral or written,
Capital account of partners :+ Guarantee given by 3 : i « Business may be
- partner, »  icarried by one or all.
S Enﬁ.uaramus]-,tnhya" - E'Sl:rriﬂh:dﬂap;ﬂru .
. = . « & Unlim ability o
= l- NFIMH " -
JSEEEE R, : S . = v '..+Hrt“m
E Debit items E T ‘+"l+ll-ill+||n.|||-|.-|.||-||i"': TNV R RYR e e
S e § e b s, 2
s capital 3 * Eluctuating *
. method : capital ; e b e b
T o E method E :"" "'.
RCTTTTTIRE : * All the entries to be .
e e o Veirnnmsmnnm,, RmLe T = made in capital accounts |
£+ Interest on capital s 4 : ; of partners. Onlyone &
: + Salary and commission : & cintereston : *Capital accounts = = hocount is maintained for 3
= = Transfer of profits to general : = drawings * remaln fixed. . = each partner Le. Capital |
s reserve : 2 «Profits of the § 3+ All the entries to be & + Account :
: " Loss of the partners i partners = imade in partners’ = %, -
& * Interest on partner's loan B s _: Emmmucwﬂt E e S
:-. Partners' Capital Account A T T L % .
% ..' ..lllllllllillll u
ssssIasEssEsIesRESREn RNt 2
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STEFP UP

Class : 12th Accounts
Chapter - 2 : Reconstitution of A Partnership Firm - Admission

‘ * Right to share the future profit
: of the firm :
: « Right ta share the assets of the
: firm :
: » Right to inspect the books of the ;
+ firm. .

LR L T T,
&

 Decease in Assets
E' Increase in liabilities

u -"
LT e LR LR R R P LT L L

faasmmms

»
G sssssssssmssananmEe®

-----------------

éuld Profit
:Sharing Ratio-
:Sacrificing Ratio :

Reconstitution OF !
& Partnership
Firm = Admission
Adjustment for
changes in
goodwill
{different
situation) avassaiua
New profi

Adjustment of

sha ring ratio
capltal :

ML L L™

..................

SEREEEEEEEE RS,

Decease in llabllities :
Increase in Assets Gaining ratio ! Sacrificing ratio :

s

LT

Adjustment to
be made on his
admission

*®

faiREiAEEEREREEES

 + On the basis of new : shaw Share of Profit- -

: :0ld Share of Profit  : -
adjusted capital of Adjustment for Em“ share of Profic

changes in
goodwill

(different
situation)

: old partners

Treatment of
reserve and
accumulated

LI L L L L L L L L L L L L L L LI L™

i * Premium for goodwill is paid privately

i * Goodwill is bought in cash and is retained in business

: = Goodwill is bought in kind

¢ » Goodwill is bought in cash but Withdraw by old partners :
= Goodwill is not brought by new partners while it is adjusted :
= from new partner's capital - . !
! « Goodwill already exists in the account : : their Capital Accounts.
: + Hidden Goodwill : E

r
., '1
BT

* All the reserves and accumulated profits
i are distributed among old partners in their :
i old profit sharing ratio by transferring it to -
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Class : 12th Accounts
Chapter - 3 : Reconstitution of A Partnership Firm - Retirement/Death

= Opening balance of current and Determine capitals of all remaining
capital® Account of retiring partners partners after all adjustments,
* Payment in lump * Share in the profit of revaluation Calculate capital of remaining
sum account partner propertionately to total
* Payment in *Share in Reserve/Accumulated capital of new firm and new profit
installments Profits « Share in goodwill of firm sharing ratio. Determine
+ Share In profit upto the date of surplus/deficit capital Adjust
retirement surplus capital by transferring to
the credit side of Current/capital
) : Ajc of partners or by paying him
e rsmens i —
same as retiring Partner, Mode of his Amount due to partner or by transferring to debit
the only change is that payment retiring partner side of current/capital A\C of

the balance of his
Capital account will be
transferred to his

* executor's account. | . Deathof a

partner
“-//I:econstitution

partners.

« Transfer all th Of A When total Capital
TAnSier all the Partnership of new firm is Gwen
balances of his e
capital/Current Adc, all
P Retirement/De

accumulated profits,

reserves, revaluation SR e

balance to his loan Afe. L .
*Preparation,

Mote - if loan amount is h""‘-—-—._:ofhumn: areessdenmnm,
not pald it will be shown = A s » Adjustment of 2
in Balance sheet *of the Tsrmmmmana® : partnership »
new partnership under . capltols :
liabilities as loan of Adjustment eernprranet
retiring partner Required

MILEE LR L]
e, - -

- Ll . -
: Changesin 3 RECTTEE\ PEPET . Preparation 5
= profit sharing = : Adjustment of + Revaluaiton Account
- 4 5 ) : &
: rato 3 * accumulated . : Revaluationsofassets o yn.. oral capital of
sessmsnmnms éAd]ustﬂﬂt uf'E . mﬁrt;::x: and t'-- - .ﬂ.n:i.l.lab.ll.r:l.ﬂf " --_: new firm is not given
= Goodwill '.’ =
/ GEEE e,
Mew share = Old Share + . H
credit
Acquired Share ..iiliiiunu,: E rompanent E
* Transfer to all partners E Debit E Tprrssssseans
Capital Account in their old = component 3
profit sharing ratio H s
» adjustment of Partner’s THRSEEEEsms
capitals Calculate adjusted old capital of all
remaining partners after all adjustments.
Calculate total capital of new firm that
will be aggregate of adjusted capital of all
Share of goodwill of remaining partners. Calculate new capital
outgoing Partner = value of remaining partners by dividing total
= in liabilities, AT - 2
of firms Bw‘” = share e ::“:r:a“ T ol :ﬂﬁ * Increase in assets. capital in new Fl"ﬂﬁt :harln; ratio of
of profit of outgoing F u“ “’:E: i + Decrease in remaining partners. Determine surplus /
partner Iia:I:;'i::; liabilities. Deficit capital for each remaining
* Unrecorded assets,. partners
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STEFP UP

Class : 12th Accounts
Chapter - 4 : Dissolution of Partnership Firm

Gt VIEEERESARANANEEEEy,
#® #
™ L]
-

- o - .I
: Change in economic ; -Dissolution of . : ;E,::::::tl:;l ::g'::rﬁ:;ent :
. : relationship among ; bttt bt SO : nissuluuonilsuectfupn 41]“‘r
. A Nominal account . the partners but  ; athe partners in a fiem. s : .Dissolution upon ' .
:prepare::lon : Etheﬂrmtnntinues : e reesecsenenennnnatt Contingency, if the :
ﬁiss;:luu:n ufﬁ;m - .“ #.' + partnership deed so -
:uknsef own the L —— Eprnﬂdes{mtlnnm. :
g R C AR + *Dissolution by Notice :
Dissolution of « [Section 43), +Dissolution by n
Ll
- - Partnership firm = Order of Court (Section 44). 7
Dissolution of * s
Partnership *rassssssanprsmasnnnunst’
Mature & Dissolution
Format Objective of Types of Dissolution
...... an Partnership
Realisation
Account
: & . | Partner’ Loan i i | Settlementof
I NERE Account Dissolution Of Account
Y '\ Partnership
sl xki2s | Accounts Firm
i - prepared
L}
Partner' Capital
Account Cash / Bank
Account

Loan will be shown an
- the credit side of
. partner's loan account.
. Loan will be paid after
outside liabilities. Paid
- off by passing following
. entry Partner's loan Afc
. Dr. To cash / Bank Alc

- Amount received from
: sale of assets is debited

* are credited to this
. account.

- «Transfer the Current Account balance (if any) to
- Capital Account, *Transfer the Undistributed
Profits, Reserves or losses to Capital Account,

- *Transfer the realisation loss or gain to Capital

- account, *Make final settlerment

. and payment of liabilities -
- and realisation Expenses °

Distribution of
Assets

Payment of Losses

LT T T LT E ™

-

* First, in paying debts of

- » First, out of

the firm, * profits
: * Next, in paying to each *» Next, out of
= partner ratealy what is - Capital
: due to him, = At last, by the
= * Next, in paying to each : partners
: partner ratealy what is individually in

s due to him on account of
E capital, *Residue to be

* divided in profit-sharing
:_ ratio.

*
=

L]

Ta ..

* their profit-
. sharing ratio.

sssssaEssssNEEEEEEEE e
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STEFP UP

Class : 12th Accounts
Chapter - 5 : Accounting for Share Capital

sETEREESAEEREERE,

.:‘ ‘: ‘IliiiiilliiiiilliiiiiII‘..‘.II-'
Enepresents E H ‘Preference Shares are those which ": g 2
E?:'::;:“;:nﬂﬂm ] * have preferential right to the payment - s+ Bonus shares & Share “:'“" —
: pany-. E . of dividend during the life-time of the | =-Right shares L
, o ;company and a preferential rightto  + i« Sweat equity : - raised by the
Temmmmmmmnmn = return of capital when the Company is * sshares :+  -company by the
*wound up. : ] s lssueof shares.

- -
FpemamEEEEEEEEE

L)
'*"*.-.."'....".'.."'.l".'""
‘..."“.."".
LU :  Preference senansnnundnnnnm,

Any offer of securities - . : - R

invitation t : Equity 2 T special f -
or in ion to : shares ° . shares : = Special types of :
subscribe the Ll T T Ity : shares :

securities to a selected
group of persons of a

fpagmsEEsaE Y

-+ Authorised capital

company aEsEEEEREEm, -Issued capital
One of the " «+ Subscribed capital
:units into - c+Called = up capital
riSEERANARELAANAADAEAN Ny, =which total & -+ Paid up capital
- . - . Meaning .
: Option granted by the : | acapitalis : '
company to its employees to -‘"_‘:'_df'f'_ I __..‘
' subscribe the shares at a price * Types
: that is less than the market
Epﬂfe. E . :‘.,--n.------n.--‘.'
& - vate Shares : :
fig— - acement Canical i e s B
.. when a share * of shares gyl el 1
‘of Rs.100 s issued } — 26 tor v, :
?l Rs. 100 E / :_' ':

. *
e

Employee's Accounting
stock option For Share
LA L L L capltal :

E At par

Subscription

Forfeiture

LR LR L)
. of shares

: At Premium :

VAN

Under
Subscription

Calls -in -
Arrears

Calls-in -

s Advance
:E.;..whena r
:share of Rs.100 is ; For consideration o Y
L L ™ =3
:m.uedntks.ﬂu : other then cash :Furfeltureof .
. > :sharesmeans .
fsnmmemnmnmnne® :I:II'IEE“iI'IE“'IE E
gREEEEE ---l!‘r" :Shalﬂifﬂrmrl- :
i iR SIS R RERER, ; : L] -
' Issue of shares to : iMoneypaidby : Eﬁzimentofcalh :
- vendors :Esumaul‘ulrumr:: . s
=l“'I|“. *I.“"‘: :fﬂrta"liﬂﬂtrﬂ E | T e ——
MAULLLLLL LD L] EﬂU!- E
+ Issue of Shares to L -

.
*epmsmsnnsmnns®

: Promoters

[T . fpapp—— - E :menu‘mberlhf .

=Partion of call s I . *

#| sFor punchase of Machinery - ortion of called-up « ashares applied for *

annnatamsnnnnnnnnm, o Sundvasedsie e [ .capital which is not - .

s e, R - E - *  islessthanthe

: H e hﬁ;;.kmu : | g et it = number of shares +

*Incorporation Expenses o J =For purchase of business— § :withinaspeciﬂed time.: = .

A/c  Dr.Toshare : 3 e e F : I ioffered forissue.

:upl“l”c - o hwmﬁ.c 4 “tassmsmssssnnnsnnns® ) -

H M T Vemdoe's Adc . Ysssnmsmannnmat
l*. ‘._" : T Capatal Reserve :
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Class : 12th Accountancy
Chapter - 6 : Issue of Debentures

TR NN N RN RN AR RN R RN R R,

" e Debentures are issued at par and are
redeemable at par. C
# Debentures are issued at discount but are
redeermable at par

"

e Debentures are issued at premium and are  :  * May be written offin
- redeemable at par :  the first year from
: # Debentures are issued at par and ate . securities premium
. redeemable at premium ‘ reserve or from
*  wlssued at discount and are redeeable at « . statement of profit and
. premium ;o loss,
% *lssued at premium and are redeemable at  ©  +*May be written off in
+"+. premium o equal instalments every
fiaaEEEEEEEEEEEEEEEEEEEEEEEEEEREREREEE@" _y!.r
- _J
o
Issue of
Debentures with
\ term of Writing off

' Redemption Discount or Loss
on issue of
Debenture

T

LR LR LT LT

-

L

Issue And : *Itis charged against profit. It :
Redemption Of - is calculated at a fixed rate
Debentures = sof interest on the face value.

Not payable on debentures,
= sissued as collateral security. :
= Interest payable is pre-fixed :

Issue of
Debentures

Interest on
Debenture

For Consideration other then cash [ LT R ]

R R, A
‘ & " !‘

Ll

-
-

sEsssssEEEdmEEE
" *s

-

L]

;'-Issue at par - issued at
» nominal price

* Issue at premium -

: issued at higher price than
: the face value

* =lssue at discount - issued
: at a price less than the

* face value

- -
. . fSasssssssmsssemms®

Debentures are issued
as collateral security
when the borrower is

not in a position to give
any other asset as a
collateral security

« Issue of debentures to
promoters,

» Issue of debentures to
under writer,

s Issue of debentures to
purchase the business.

pEtEEEE SR E R,
fassmssmsnsmnmmnnnnst”
TamsmEEEREEEE R

T LT T T T
"ssgpmpemssnsnsummmns®

-

o
'.I
L]
.

L™ " & a®
FgsEEEEEEEE R FapsmmsaEE R NEREEEE
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Class : 12th Accountancy
Chapter - 7 : Financial Statements of a Company

of Cash & Cash equivalents during an accounting period.

L T
= "
L *

*
-

Discloses financial position of a company at the end of the year also known as
Position Statement, Shows the amounts of various assets, equity and liabilities.
Must be in form set out in part | schedule 11l of Companies Act, 2013

&

. .
s smsssss R s NN RN RSN EEEESEEESEESEEEEEEEEEEEEEEEEEET

e
: \
: o \
" ___m g § \ -
: ol e
: - O
] v .m | oo« g
s\ S8 / e c3
» ! u
- EeE
: = ]
: \ (o v
- )

=
- ~— W

‘EL0Z “19v sawwedwo) jo | 3npayds jo || 1Led jo siuawasinbas ayy yarm Ajdwod 3sniy «
s50| 40 3yosd jau ‘a1’ sucniesado sSaUISNG Y] JO SINSAL JAU Y SASO|ISI] «

fRdeEEEsEREREREREE"

Profit & Loss

Balance Sheet

Statement

7
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STEFP UP

Class : 12th Accountancy
Chapter - 8 : Analysis of Financial Statements

Used to obtain a quick T pp— .
: indication of a firm & financial - . Y
performance in several key .-_-'_-‘:\ : .Cash e __'__,..--b- Presents cash inflows and '
: areas. - Ratio R outflows over a specific period of |
- e e o* Analysis | ) . time.

__________________ Common

- : | Comparati size

. Comparative profit - ve statements

. and loss statement  : | Statement 4

. : ] # Tools ) e il N EEEEEEESEEEEEEE =
R —. J used in :Common size Income-
\, Analysis 4 - statement :

I_. ..................... ._. / : Common size : s EEEE IR .
« Comparative Balance - . Balance shest -
- sheet : o .
Analysis Of \
Financial A . S
o Statements * Each item of assetsis -
! Presents side-by-side - - converted into . -
“Presents side-by~, - information about an ; / © percentages to total - . Eachitem is
:sideinformations -  entity's assets, *  assets (i, 100)and :  shown as
: about operating - - [liabilitiesand - : each item of equity and . percentage to
. activities of the - - shareholders' fund as : . liabilities is converted - refence from
! business for two - . of multiple pointsin . Financial into percentagesto - - operations
: or more time. : Statement total equity and ~ : -
accounting : .. Analysis liabilities.(i.e. 100).

period.

« * To present financial data in :

: simplified and :

»  understandable form, To =

«  help in assessing financial |}  siEEEEEEEEEdTEEEERREEE.,

* health of the organization, - CTTETRE DU ERETTTT T Oy s,

: *To help in ascertaining the : s " : H
: rﬂlﬂw; Il;rn:r:::nce of * +To make comparisons, To : sHistorical Analysis, :
: d . . :  sustain the positionof  : :  *Doesnot reflect future, ;
. components of financial  ; . Business : :  +ignores the Price Level
Lo TPT_.“:IH," of t:,' ﬂrrr:: . : « To take financial decisions, : : Changes :
- el i el N i sTogethelp for future - - *Not free from bias i
- firm and inter-firm E & E - . =
- - E planning : . .
. comparisons. H : . %, ;

e, ot s sssssmssEEEEEEEEEE ST
FEEsEEEEREEEEEEE e

& www.stepupacademy.ind.in

¢ @stepupacademyindia

Al I\\

--------------

8



Step Up Academy

Class : 12th Accountancy
Chapter - 9 : Accounting Ratios

* Indicate how efficiently &
¢ profitably the total capital, -

working capital, fixed

- assets and inventory of the :
- business are used .

. Access the ability of - Measure various
the fir m to pay its aspects of the
. long: term liabilities : profitability or the
in time : capacity to earn a
stable return,
: Accesstheshort-term ©  CCeressecgessesest S
- financial position of the - o 1
firm. ] /
Profitability Ratios

Liquidity Ratios

Solvency Ratios

Classification \ _‘/‘-o- Turnover Ratios

of Ratio

%

Accounting

Performance or
[ Activity Ratio

/

I

L]
: o A K _‘.ﬁl mmm-u
: & Mwnd Awrls. {--I-l ﬁ-‘.i—.u: |
u Bamnevrr Rabo Wt Fiond Avctn :
Yo iwiingeapital- Dol ook ki
w  Ramasee Fatas Wm— L]
% ok By, Cstl Gon Skl |
m Rt - i Sk "
" o Firksioes Pl O ks B
: Birmaeu Fite A Dibtows + 4w BE 8
L Job :
% Colismeom Pernsl = Tibaors Sarmmes Kaii 8
Fessnmannannasnnannnmns

Profitability Ratlo

4 Grena Preds Ratio = ‘%ﬁﬂlm
» Nt Proit Batio = :"“" « 100
- Coml ol Lot Snbad & Udpwimaingg Exp,
+ Chparrating, Rt B = 1
 Brtunn om b ERLT = T}
Capital Emplnend

= Retarn on Equiny=

# Earming Per Share=

= Expaitoss Rt =

NIY afer Ink Taw amd Divacdemdd
Fopaity shareharldiom’ hurd
NP - Divadend on Peeferenor Shases
e ol Exquity Shares .

Given Exprrrs w B

w W

]y
3

Ratios

r

*

gETEEA R EA R

. * To measure

: profitability, To

: ascertain operating
. efficiency,

L]
-

Solvency Ratio

LA LA RT R L AR R RI R RRRRTRAY ]
-

E = To access business

* solvency,

: * To facilitate

: comparative analysis,

- -
# 3
fESsssEsSsEsEEE"

L1
T R E R N R T L

= Dbt to Equity Ratio=

» Proprietary Ratio=

« Debt Service Raftio =

Dbt
Equity

|%I‘H‘II:I‘S- Tunds
[T

Deelbst
= Debst to Total Funds Ratio=  “Fquity + Debt

MN.F before Int., and Tax

Fived Interest Charges

Ratio

e
-

= Current Ratin=

= Quick Ratio=

Current Assets

Current Liabilities
Quick Assets

Current Liabilities

Figssssssssanmsh

L R R R Tl
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Class : 12th Accounts
Chapter - 10 : Cash Flow Statement

'.IIIIII'IIIIIIIID'- "lIIIII‘IIIIIIIIIIIII-‘.‘
i =+ Cash Sales E
el : i+ Cash received from Debtors
=+ Payment to Creditors +* Cash received as .
E'c“h Operating - * Commission : b s S
: P’ i o : =+ Cash received as Fees . Iy &
:* e 5 :_- Cash received as Royalty : : +To ascertain the sources of
:'.Inmm-ra! .: "'IllliIlllllltlllilllll-' :ﬁsh ar.dequwalents
T : *To ascertain applications of

- cash and cash equivalents.
* * To ascertain net charge in
. cash and cash equivalents.

-
Fampeenmneenenmn®

Cash inflows

*

Cash Outflows

GETEEEE R EE R
*

» Issue of Shares in Cash *

E # |ssue of Debentures in
"Iillllllllllllllll-l-lll-“' :caih E
i+ Sales of Fixed Assets : : t;’:f::::“ long-
: Sales of Investment E * « Proceeds for Bank
+= Interest Received . - e .
<+ Dividend Recelved C : :

£

]

L]
-

Cash Flow
Statement
Cash inflows Cash Infiows
Investing Financing
Activities Activities j
¥
N
[ Cash Outflows
g
* Payment of Loans .
‘I'I'IIIII"'IIIIII'IIIII. E Fa}‘mentﬂrl“temit :
o . AARAARAZARRSNRS ARRARARSLAR RN, * Payment of Dividend Buy - E
:‘ Purchase of Fixed Assets E [ ! [ [To— | [P— - E back of Equity Shares —
E- Purchase of Investment . § [ g : : Redemption of Preference :
- . | : : Shares Re-payment of
. : [ Pl | | . = Long-term Loans Re- .
"'-rll-lllllllillllll-ll.llll"" : | : : paj"l'l'll‘.'ntﬂfﬂal"llﬁ :
2| : : * Overdraft -
.llii‘!il:-:'!lrl':lh:.rh!!!!lllrbllllllllllllllllrllf -.. .:

TEagmmamemnanEREEREE S
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